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NOTE: 1. This suimary of significant reportg has been 
prepared primarily for the ‘internal use of the 
Office of Current Intelligence. Jt does not 
represent a complete coverage of all current 
reports in CIA or inythe Office of Current 
Intelligence. ; 


2. Comments represént the preliminary views of 
the Office of Current Intelligence. 


3. Marginal letter indications are defined as 
follows: . 


wAt — items indicating Soviet—Commmist 
; intentions or capabilities. 
"BN . importént regidrial devélopnents 
not necessarily related to Soviet/ | 
Communist intentions or capabilities 
4C% . other informatton indiddting trends 
and potential developments 
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SECTION 2 (EASTERN) 


"BY ARAB STATES. Bahrein Sheikh to Receive Increased Oil Revenues. 
According to information received from the British Foreign Office, 
the Bahrein Petroleum Company is planning to increase.its payments 
to the Sheikh of Bahrein. The Company decided to offer larger 
payments because: (1) it recognized Bahreints need for increased 
revenues now, (2) the island's oil reserves are less than anticipated, 
and increased payments will ease the company's relation with the 
Sheikh, (3) increased payments would serve to protect the company's 
investment in refinery facilities on the island, and (4) events in 

' neighboring oil-producing countries make it desirable to grant the 

Sheikh an increase now. (C London 6503, 12 June 51). COMMENT: The 
fourth point listed is undoubtedly the motivating factor in the Oil - 
Gompany's interest in enlarging its payments to the Sheikh of Bahrein. 
The Bahrein refinery, with a daily capacity of 185,000 barrels, is 
second in the Near East only to the Abadan refinery (approximately 
550,000 barrels daily), and is already being in part supplied with 
Saudi Arabian oil. Bahrein'’s importance increases as clouds of 
uncertainty continue: to enveleps the Iranian oil situation. 


"A" INDOCHINA. Rebels Said to be Planning Five=pronged Attack. A 
25X1C 






the main forces of the Democratic Republic of Vietnam 
DRV) are being divided into five task units, four of which will 
attack French forces at separate points both to the north and to 

the south of the Tonkin Delta while a fifth force rebuilds resist- . 
ance gones within the Delta which were recently dispersed by the 
French, The alleged objective of the DRY is to retain the initiative, 


to divide and destroy French forces, and to avoid large concentra~ 
tions of its own troops.’ IRMA RTERDRrEART 25X1A 
COMMENTs Although current information on order of battle is 


lacking or tentative, the above report is supported by the follow- 
ing reliable informations (a) the DRV is now attempting to rein- 
filtrate areas within the Delta recently cleared by the French, 


(b) the declared objective of the DRV is destroy French forces 
25X1C rather than to "liberate" new territory. aa 25X1C 
an all-out DRV attack during the rainy season yo 


. September) is unlikely. The fleoding of rice fields, the generally 
good flying weather, and the reduced usability of the roads linking 
DRY zones with Communist China are factors which favor the defend= 
ing forces 


"B" BURMA. Dissension Reported in Nationalists! General LI Mi's Burmese- 
Yunnan Command. Gen LI Mi 29X1C 


generally recognized as being in command of a vonintang (urs ferces 

in the Sino-Burmese border area, actually has no more than 1000 men. 
depend tes cspognSeanek lal... who, contzeke -bhe anti«Gommunist: forces 

ng LI Mi, eoncerny and this has:re~ 

ow of supplies. fzom,.Burma into Yunnan. A 
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in Yuntén, has been abl ed. 23 ‘can 
sulted in’ LIiMi's blockading the 
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conflict with HUANG Chieh, commander of KMT troops interned in 
Indochina, is also credited to LI Mi who reportedly has been attempt- 


ing to induce HUANG's troops to enter his command. [x 25X1A 
25X1A Ee 2c: This is the first report of upper- 
eve ssension in the KMT ranks along the Sino-Burmese border. 


tpA 


nan 


Trouble has not been unexpected, however, considering the hetero- 
geneous nature of the combined regular and guerrilla-type forces 
involved. Reports from other sources indicate that two-thirds of 
the estimated 3.5000 KMI troops are under LI Mi's control, that 
they are well equipped and trained, that their morale is high, and 
that all essential elements have entered Yunnan. It is believed 
that Nationalist control over LI Mi is not absolute and that the 
above report is biased as a result of a Nationalist desire to 
deprecate his importance. 


CHINA. Kuomintang Forces Seize Five Towns in Yunnan. According to 


-a Burma War Office report the majority of Kuomintang (KMP) troops 


in Burma have crossed into Southwestern Yunnan, and, with little 
resistance, occupied five villages. This report states further that 
airfields have been reliably reported at three of the above loca= 
tions seized by the KMT forces. (S Rangoon, 897, $ June 51) 

COMMENT: KML troop movements into Yunnan have been reported from 

a variety of sources as having commenced on an observable scale dur- 
ing the latter part of May. Chinese Communist troop deployment along 
that section of the Yurinan-Burmese border has generally been considered 
light with fairly strong concentrations reported some 80-100 miles 
north and south of this.sector. Some 3=4,000 Nationalist soldiers 

are believed to have taken part in this operation, Airfields service- 
able to G-47 type aircraft are known to exist at Meng Sa and Keng Ma. 
In light of the isolated location of these KMT operations the desir- 
ability of air supply is generally recognized for anything greater 
than small guerrilla forays. The support of guerrillas native to 

the area is problematical since rumors have been received of a 
personal, conflict between LI Mi, commander of the KM? units from 
Burma, and LI Yuan-ktai, “reportedly leader of the guerrilla forces 

in Yunnan, (See item above). 


Estimate of Airdratt Strength in ¢ China. The US Far East 


Air Force Intelligence Staff estimates that combat air strength in 
China (including Manchuria) ndW-totals 1050 planes. Exact subordina- 
tion of these aircraft is not kfdéwn, but it is believed that 300- 

350 are Soviet Air Force planes, 100-150 are North Korean and the 
remainder Chinese Communist. Jet fighter strength which includes 

320 MIG-15's, is believed to be 445. More than half the planes 

(690) are believed based in Manchuria. The revision in strength 
from 900 (estimated by FEAF on 19 May) does not reflect any influx " 
of aircraft, but is based on additional information, (S FEAF, . 
Tokyo, AX 8562, 10 June 51). COMMENT: The latest official us Air 
Force Headquarters estimate (as of 31 May) was that 1000 combat 
planes were based in China; of these 400 were jet fighters. 
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KOREA. GGAF/NKAF Gavabilities Bstimated. The Far East Command 
estimates that a full-scale Chinese Communist-North Korean air 

forces attack on UN ground uwits in Korea in an initial assault 

could inelude 350 fet and 45 conventional fighter sorties. An 
operation of this size would disrupt UN interdiction and ground 
support activity and greatly curtail UN resupply by air of ground 
units in the battle area. Due to the distance of enemy bases from 
the front lines and the proximity of UN air bases, the enemy probably 
would sustain severe losses; realization of this is believed to be 

a significant deterrant to this type of attack. FECOM notes, how- 
ever, that the repair and construction of North Korean airfields, 

the improvement and expansion ef radar warning and control facilities, 
and an increase in enemy anti-aireraft artillery strength in North 
Korea has given the enemy the capability of expanding his defensive 
air operations southward from the Yalu River at any time. (Ss, DA 
FECOM Felecon 4818, 13 June 51). | 











JAPAN, Gommupist Youth Oran! za ts ons Roy Selecting Delegates 
for Berlin Conference. 
three Japanese Gommunist youth organigavLons ce 
tions to participate in a sonfersnce of the World Federation of 
Democratic Youth to be held im Berlin, and are now selecting delegates, 
Politiesl Advisor Sebald comments that it de unlikely that the Japanese 
Governnent would pernit the departures of such a delegation, but points 
to the possibility that the delegates could be smuggled out of Japan 
to join the Ghinese Gommmist delegation. (S Tokyo 2123, 11 dune 51). 
COMMENT: Presunably the conference referred to is the 3rd World 
Festival of Youth and Students for Passe schedaled for August 1951. . 
Although the Communist organizations are aware of their inability 

to attend the conference legally, pass practice indicated that they 
undoubtedly will go though the motions of selecting delegates and 
reising travel funde in order to propagandize the Government's 
Hoppression®.. Smuggling of Communist personnel into and out of 

Japan does exist, Currently there Is seme suspicion that NOZAKA 








‘Sango, second ranking leader of the JOP. and underground for the 


past year, may have been sunggled cut emi may even have attended the 
World Peace Counedl meetings held im Berlin in February 1951.under the 
pseudonym of KAWAMURA Kasno> | 
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